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Structural Changes in the Global Banking Exposure Network
and Korea's Financial Position: Evidence from BIS LBS
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The 2008 global financial crisis, the European debt crisis, and the 2020 COVID-19 shock revealed that financial vulnerabilities
propagate through cross-border linkages rather than country-level indicators alone. This study constructs an annual
bilateral banking exposure network from 2001 to 2024 using the Bank for International Settlements’ Locational Banking
Statistics (LBS), covering claims of banks in 31 source countries on 126 recipient countries. We employ five centrality
measures —in-strength, out-strength, authority, hub, and betweenness—to identify how structural positions and functional
roles evolved beyond what aggregate positions reveal. The network has reorganized around a triad: the United States
as the principal recipient of bank capital, the United Kingdom as the dominant intermediary, and Japan as a major
supply hub. Since the mid-2010s, Japan's rising hub role, France’s strengthened intermediation, and the growing prominence
of Hong Kong and China indicate a multi-layered restructuring in which Asian and continental European nodes are
added to the Anglo-American core. Korea has evolved from a unidirectional capital recipient into a bidirectional banking
connector, but its persistently low betweenness centrality suggests it remains a mid-tier connector rather than a gateway
hub like London or Hong Kong. This study contributes by tracing long-run cross-border banking dynamics, examining
how shocks since 2001 reshaped the network through multidimensional centrality measures, and showing that Korea's
low betweenness constrains its hub aspirations.

Keywords : Global Banking Network, Network Centrality, BIS Locational Banking Statistics
(LBS), Financial Interconnectedness, Korea’'s financial position
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